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Small independent strikes it big in Papua New Guinea
Antelope-2 blows away all other flowrate records with a spectacular 705 MMcf/d and 11,200 bc/d!

InterOil, based in Whitehorse, Yukon Territory, Canada, and
run from Cairns, Australia, has been busy exploring in the
Papua New Guinea (PNG) basin over the last six years. Its three
licenses, PL236, PL237 and PL238, cover about 4 million acres
and were extended to a second five-year term in March 2009.
These licenses lie adjacent to the southern coast in the eastern
Papuan basin, northwest of Port Moresby.

The focus of current exploration, and this article, is
the 105,000 acres in the Elk-Antelope development area
(see Figure 1), which has discoveries with a resource
potential in the several Tcf range for gas and more than a
hundred million barrels for liquids/condensate.
Monetizing these discoveries would propel the company
into the major leagues and secure its long-term future. The
company needs capital to undertake infill-drilling and develop-
ment, an LNG plant and associated infrastructure, as well as a
gas stripping plant and reinjection project, with the latter of
these requiring much less capital and time than the LNG plant.

This story includes an interview with Wayne Andrews, V.P.
Capital Markets, InterOil (see Interview). Mr. Andrews is a geol-
ogist and geophysicist whose career included stints at Sun
Company, Oryx Energy and most recently at Raymond James.

PNG Geology
Papua New Guinea is an independent nation that occupies

the eastern half of the island of New Guinea, which is the
world’s second largest island. The western half is part of
Indonesia. The country is rugged, with glacier capped moun-
tains and has almost every type of ecosystem found on the

planet, including glacial, alpine tundra, savanna, lowland
rainforest, mangroves, wetlands, lakes, rivers, sea grasses
and some of the richest coral reefs found anywhere. All of
which makes exploring there an even greater challenge.

The Papuan basin is an onshore/offshore basin
located between Papua New Guinea and the northern
margin of Australia. Although the island’s geologic history

is still under discussion, some things are generally agreed
upon. The basin covers more than 230,000 sq km and its most
striking tectonic feature is the northwest-southeast trending
mountainous Papuan Fold Belt.

The Central Range is an 808 mile long, 94 mile wide moun-
tain belt with rugged topography and numerous peaks over
14,000 ft high. Most of the range is composed of folded and
faulted Mesozoic and Cenozoic strata that were deposited on
the Australian passive continental margin.

Location Map of Elk-Antelope Site, License Area & Proposed Pipeline                                                                                                   Figure 1

CONTINUES on page 4
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Interview with Wayne Andrews
PLS asked Wayne Andrews, V.P. for Capital Markets, InterOil, a few questions.

Q: Why Whitehorse, Yukon? Seems like an odd place for a
company to be based that is operating in Papua New Guinea?

A: We actually started out incorporated in New Brunswick, and
we incorporated there because it allowed certain corporate rules

that were an advantage to us. One requirement to
keep a local presence didn’t work for us due to the
international makeup of our board. So we moved
to Whitehorse in 2007 because that province has
no residency requirements. There are other compa-
nies there for those reasons too. But all of our com-
panies, whether incorporated in the Bahamas,
Canada or Australia, have one thing in common:

They are all Commonwealth nations, and so is Papua New Guinea.
This conveys several benefits for us, taxes being one of them.

Q: While those of us in this business appreciate the necessary
boiler plate and important yet subtle differences between
reserves and resources, are you concerned that some investors
might misunderstand these distinctions?

A: Oh, yes—it’s important to get this right. The most recent
estimate was made by the Canadian firm GLJ Petroleum
Consultants. As of year-end 2009, Elk-Antelope Field had
Contingent Resources at P50 of 8.2 Tcf and 156 million barrels of
condensate. Since the first resource estimate on this structure at
year-end 2008, we’ve drilled, cored and flow tested Antelope-1
and stepped out 2.2 miles and did the same with Antelope-2. In
one year, we’ve increased our resource estimate by 889 million
barrels of oil equivalent. We don’t have any reserves, and we
won’t have any until we have completed FEED studies and a
financial investment decision (FID) [see Table 1].

Q: InterOil got much of its initial funding through loans from
the Overseas Private Investment Corp., ostensibly to promote U.S.
government interests in the wake of Papua’s civil war. Recently,
there has been some very minor infighting between some vil-
lagers in the highlands, reportedly over property and easement
payments related to Exxonmobil’s pipeline/LNG project. Have
you ever been asked by investors about risks associated with old
tribal rivalries or other violence flaring up?

A: Yes, I have. I think that it’s quite minimal in any case, but
it’s another advantage of our location. Most of the population
lives in the highlands—and the ongoing PNG-LNG project cov-
ers three or four fields and tens to hundreds of thousands of
people. Our project is in the lowlands and covers an area where
only about 800 people live. So while it’s something that we are
aware of as a possibility, our location has much less potential for
that sort of disruption, which again, is minimal in any case.  

Q: Would it be safe to say that you are closer to a reserves esti-
mate on the liquids side, given the lower investment and the
greater ease with moving liquids around?

A: At present, we are working on a condensate stripping
[gas recycling] project that we believe is economic. We used
EDG Consulting Engineers, who ran the first evaluation of early
monetization of condensate from the Elk/Antelope Field—and
this is before the most recent drilling. They ran the numbers and
came up with an economic project for a condensate stripping
project based on the condensate-to-gas ratio and rates that we
tested at the top of the reservoir, which was between 13 and 17
barrels of condensate per million cubic feet of gas. We subse-
quently drilled further to an 8,087-foot TD and tested the
gas/condensate ratio at the base of the column, and it improved
to 20.7 barrels per million cubic feet.

Q: You recently bought a second rig. Why? What are your
plans for it?

A: The rig we just bought was originally built by Parker Drilling.
We have several other prospects on our licenses outside of Elk-
Antelope, and this will give us more options for drilling those. In

particular, at 1,500 hp, it has twice the
horsepower of our current rig. It also has a
500-ton Tesco top drive and, in general, is a
much higher-spec rig than we now have.
Since it’s capable of drilling to 16,500 feet
and longer horizontals, it gives us a lot of
flexibility for both development and con-
tinued exploration.

Q: Can you do both exploration and
development?

A: Yes, but obviously, we will be focus-
ing on monetizing our upstream assets. We
will continue to delineate the Elk-Antelope
reservoir structure. For example, we are
drilling a 1,000-ft lateral from Antelope-2.
In addition, we are now shooting our third

seismic survey over the structure, this one comprises three lines in
the strike direction and four in the dip-- about 100 km total. The lat-
eral borehole and the seismic will give us added valuable informa-
tion about reservoir heterogeneity, that is, how varied the reservoir
properties are across the structure.

Q: Can you afford all of that?
A: Yes. We closed the year with $78 million in various cash

equivalents. And we are in discussions with Mitsui, and have a
KTA for a $450 million credit facility through them [see text] for

Wayne Andrews

Gross Resources Estimates For Gas & Condensate as of 12/31/2009*      Table 1

*    These estimates represent 100% of the Elk/Antelope Field. InterOil currently has a 97.5% working interest in the
Field.  Actual interest net to InterOil are likely to be 57.4751% assuming the State and stakeholders execute partici-
pation rights. These estimates were prepared by independent engineering firm GLJ Petroleum Consultants Ltd.

These are Contingent Resources as defined by Canada’s COGE Handbook and National Instrument 51-101. Contingent
Resources are those quantities of oil and natural gas that are potentially recoverable from known accumulations using
established technology or technology under development, but which are not currently considered commercially re-
coverable due to one or more contingencies.

                                                                                                               Low (P90)          Best Case (P50)         High (P10)

Initial Recoverable Sales Gas (Tcf)                                     6.19                          8.18                          9.94

Initial Recoverable Condensate (MMbbl)                      117.1                        156.5                        194.7

Initial Recoverable (MMboe)                                             1,148.8                    1,519.8                    1,851.4
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the condensate stripping project. If that goes through it would
include $320 million for the plant, the compressor, gathering
system,15 mile pipe line, and it also includes $120 million to drill
four additional wells. We’ve already drilled four wells, so that
would make eight wells for the stripping project and we may
need at least a total of 12 for the LNG project. 

We are anxious to continue our exploration program. We
are a $2.5 billion market cap company, but we operate with rel-
atively modest cash flows. Ideally, we would like to fund our
additional exploration activities with the sale of a part of our
upstream assets.

Q: The year-end 2009 GLJ report said that “no significant oil
leg exists in the reservoir.” Are you still looking for actual crude,
maybe much deeper, or primarily gas? 

A: We agree with that finding, based on what we now know.
We ’ve actually sampled oil [crude] in the reef reservoir in
Antelope-1, but by the time we got deep enough and saw
actual oil samples we were in porosity that was down to 2–4%,
maybe 6% tops. So we drilled Antelope-2 in a location that pen-
etrated the top of the reef down-dip. The tested flowrate was
only from the top 1,224 ft of open hole in reservoir-quality rock
(96% net-to-gross with an average 12% porosity).

This is a reef structure, and we’ve only drilled the carbonate
portion—we’re really just getting started—none of our wells are
more than 8,000 to 9,000 ft deep. We are drilling a lateral section
within the oil zone in the Antelope-2 well, so we’ll have more
data to work with over time. Outside of Elk-Antelope, we have a
sandstone reservoir of similar age that produces in the high-
lands that we’ve cored and it is over a 1,000 ft thick with oil
staining. It’s not in commercial quantities; but then, we haven’t
drilled any of the nearby prospects yet. So pursuit of crude is still
very much in our plans.

Q: How is the quality of condensate and gas at Elk-Antelope?
A: It’s very good. The condensate is low in sulfur, low in metals–

in general, it’s light and sweet and will not require any expensive
de-sulfuring or other upgrading equipment for refining. The gas
quality is also of good quality and similarly will not require adding
any expensive equipment beyond what is normally needed for an
LNG plant. Condensate APIs were in the low 50s I think.

Q: Carbonates often are associated with sour oil and gas.
Does this high-quality oil and gas imply that these are not the
source rocks?

A: Yes, that’s right. The reef carbonates are only the reser-
voir, not the source rock. The source rock [shale] is fairly deep
and lies under the Gulf of Papua, and the hydrocarbons have
migrated up and been trapped along the fold belt.

Q: The spectacular flowrates at Antelope-2, if sustained,
means that more than a Bcfd would be burned in a couple days?
So, were those rates sustained?

A: No. Antelope-2 was kept at record flowrates for only about
a half hour, as heat and erosion, not to mention a waste of the
resource, dictated more modest flows. We flowed the well at var-
ious rates and chokes over a four day period to get information on
some basic reservoir qualities. For example, even for the high-
flowrate test, the FTP was 1,254 psi, and upon shut-in, the pres-
sure rebuild was almost immediate—back to the original SITP.

Q: LNG supply is forecast to grow about 3 to 6% per year,
which is a lot by historical measures of oil and gas growth.
Considering the ongoing weakness in the global economy, are
you concerned that demand for LNG will be weak?

A: We plan to get long-term, take-or-pay agreements. The
ExxonMobil project is now fully subscribed in PNG, and based
on our low-cost gas and our infrastructure and management
based in PNG, we are competitive with any LNG project in the
Asian Pacific. We have a jetty system in place, roadways, hous-
ing, we’ve got the former Australian naval base, and we’ve got
deep harbor rights—everything for a turnkey LNG project; so
we think that we can accelerate our project. And I believe
wholeheartedly that we’ll have a partner signed up in the next
several months that will build and operate an LNG plant here.

Q: What’s the timing on this project?
A: We’ll probably undertake a FEED [front-end engineering

and design] and reach FID probably in late 2010 to early 2011.

Q: A few hundred miles to the south lies Gorgon, with its 20
Tcf of gas discovered in 1980. Also to the south lies Bayu-Undan,
with its 4 Tcf and 400 MM bbl of liquids discovered in 1995. There
are many more examples of LNG projects taking much longer to
develop—do you really expect to meet those timeframes?

A: The National Executive Council of PNG recently signed an
agreement for an InterOil LNG plant. Yes, these projects can take
a long time, but Gorgon, it’s something like 12 to 20% CO2 and
lies well offshore in nearly 700 feet of water; it is in an environ-
mentally sensitive area and it comes onshore [on the Barrow
Island, which has a unique ecology] yet is still 75 km from the
coast, and they’ll likely be fighting environmentalists for years.

It’s a $40 billion project that will produce 15 MMtpa of LNG.
We think that we can produce about half that amount for an esti-
mated $7 billion. Exxon’s PNG-LNG project has an estimated cost
of $15 billion, and they have to build a pipeline almost three
times longer than ours and it has to cross a 10,000-ft mountain
range. And they have to build a jetty out into deep water.

The short distance to shore, the good quality gas, the in-
place infrastructure, proximity to markets, a friendly govern-
ment, all should mean that this project won’t take as long or
cost as much as most of the other LNG projects.

Q: Do you really have enough gas for a two-train LNG plant?
The year-end 2008, P50 resource estimate was less than 4 Tcf?

A: Our current proposal is for two LNG trains, each 3.5 MMtpa
facilities that are capable of running flat out at about 4 MMtpa.
You need about 3 to 5 Tcf for each individual train. With the latest
estimate from GLJ, we believe that we are now within stiking dis-
tance to support two trains, plus we have some close prospects
that surround Elk and Antelope fields. Whether or not we can fully
support two trains today, by the time that we make the decision
to proceed on the second train within two years, I feel confident
that we will have proved up enough resource to move ahead with
the two-train project—if we haven’t done that already.

Q: In general, you seem to be saying that because of your
exploration success, relatively low costs compared to other LNG
projects, and because you have several nearby markets such as
China, Japan, Taiwan, Australia and India, you sort of look like the
Trinidad and Tobago of Southeast Asia?

A: Yes, that’s right! 



PNG Geology                                                                CONTINUED from page 1

Southern New Guinea is underlain by a thick sedimentary blan-
ket of Early Mesozoic siliciclastics grading into Cenozoic car-
bonate strata. In tectonic terms, New Guinea forms the north-
ern edge of the Australian plate and arose due to the collision
between that plate and an island arc carried on the Pacific
plate. Volcanism, some of which is still active, played a role in
the island’s formation. New Guinea became separated from
Australia when the shallow Torres Strait flooded after the last
glacial period. 

Exploration and Resource History
Gas was discovered in the Papuan Fold Belt in the mid-

1980s, but the quantities and stranded nature of these
resources were deemed uneconomic at the time. But ongoing
development efforts combined with recent discoveries have
changed that. ExxonMobil’s plans, partnership agreements
and long-term purchase agreements are now essentially com-
plete for its PNG-LNG project, and construction is about to
begin. The recent gas discoveries by InterOil in the Tcf range
should make a one- or two-train LNG project feasible. The
PNG-LNG project is expected to cost $15 billion, and may dou-
ble PNG’s economy. If the InterOil LNG venture goes forward, it
could boost the nation’s gross domestic product by as much as
another 40%.

According to the PNG government, there currently are 15.5
Tcf of gas and 625 MMbbl of oil plus NGLs of discovered
resources and as much as 36 Tcf of possible resources in the
country, although these will likely be revised upward. Ongoing
exploration from companies such as ExxonMobil, Rift Oil (now

Talisman), Oilsearch and InterOil point to a rapidly changing
and increasing reserves picture. Exploration in the Papuan
basin is still fairly immature.

According to IHS, there are 10 proven plays within the
Papuan basin, along with many other good prospects. “Proven
plays are predominantly structural, typically with anticlinal clo-
sures associated with detachment thrusting, ranging from
Early Cretaceous to Miocene in age.”  The Toro structural play is
the richest and contains some 300 MMbbl (44% of the basin’s
oil reserves) and 11.9 Tcf (67% of the basin’s gas reserves). 

For now, all gas produced is re-injected back into the
fields, with only a small amount of gas being sold, which
comes from Hides Field. Before the InterOil find, Hides was the
largest field in Papua New Guinea and is located about 160
miles northwest of the Elk-Antelope discovery. Discovered in
1987 by BP, Hides is a large anticlinal trap with 5.3 Tcf of recov-
erable gas reserves in Cretaceous sandstones.

The Elk-Antelope structure is predominantly a reef reser-
voir. The Late Miocene carbonate platform and reef presents
special challenges due to the high variability of rock properties
and the presence of vuggy porosity and natural fractures.
Judging from logs and nearly 200 sidewall cores, the upper
part of the reef structure is completely dolomitized and has an
average porosity of about 13–14%.

The Elk-1 discovery well was drilled in 2006. The well had
88 ft of net pay out of a 620-ft interval of fractured low-poros-
ity carbonate mudstones in the Puri and Mendi formations. At
maximum, it flowed through 5½-inch tubing an impressive 102
MMcf/d gas and 510 b/d condensate.
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Structure Map of Elk-Antelope Carbonate/Reef Discovery – View to West                                                                                         Figure 2

Note:  Elk-2 Position. Antelope-3 has yet to be drilled.                                                                                                    Source: InterOil Investor Presentation March 8, 2010
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Elk-2 was a downdip test that targeted the oil rim; it did not
delineate Elk-1 at a distance, finding water instead (see Figure
2). It did, however, provide valuable information, such as con-
firming good reservoir-quality rock (good porosity and perme-
ability). The next well, Elk-4, successfully appraised the find in
May 2008 and was drilled closer and slightly down-dip to the
discovery. It tested a maximum flowrate through 4½-inch tub-
ing of 105 MMcf/d gas and 1,890 bpd condensate. The produc-
ing interval of 600 ft had 166 ft of net pay from a shallow water
marine limestone formation with good reservoir properties.

Antelope-1 was then spudded in October 2008, with stun-
ning results. The well—which lies on an adjacent structural
high across a major fault—tested Upper Oligocene to Upper
Miocene carbonate reservoirs through 7-inch tubing at 382
MMcf/d gas and 5,000 bc/d—a world record at the time.
Bottomhole pressure was slightly overpressured at 3,546 psi.
Of the 2,600-ft interval tested, an extraordinary 2,277 ft were
pay. Then in the summer of 2009, the Antelope-2 appraisal was
drilled. Its test blew away all other flowrate records with a
spectacular 705 MMcf/d gas and 11,200 bc/d (see Figure 3, pg 6).
That flowrate was through a 4 3/8-inch choke in 6-inch tubing.
The test results are summarized in Table 2.

Financial Matters
The company owns a 36,000-b/d capacity, basic-process

refinery at Port Moresby, which is currently operating below
capacity. It also has a downstream products arm that distrib-
utes and sells to end users in aviation, trucking and other com-
mercial ventures in PNG, which garners a 65% share of the
local refined products market. These business segments gener-
ate nearly all of the company’s revenue.

According to InterOil’s year end 2009 financial results, profits
from refining and distribution offset losses incurred in upstream
exploration and liquefaction facilities, resulting in a net profit of
$6.1 million—the first annual net profit for the company.

Noteworthy items included a significant expense item of
$31.7 million for a loss on extinguishment of indirect participa-
tion interest (IPI) liability. These IPI investor agreements were
signed in February 2005. During the fall of 2009, InterOil
decided to buy out investors with IPIs in Elk-Antelope and any
discoveries that might arise from four exploration wells yet to
be drilled. These buyouts with certain IPI holders were an
exchange for common shares of the company. The difference
between fair value and book value of the IPI liability for this
interest was expensed.

Other noteworthy items were $6.8 million reduction in the
interest expense on external borrowings compared with 2008
due to conversion of all of InterOil’s outstanding 8% convertible
subordinated debentures issued in May 2008 to common shares,
and repayment of a $130 million bridging facility in May 2008,
with no corresponding interest expense in 2009. A direct com-
mon stock offering also added $70.4 million to the balance sheet.

At year end, the company had $75.8 million, of cash, cash
equivalents and cash restricted, of which $29.3 million was
restricted (in accordance with its BNP working capital facility
utilization requirements and the terms of its OPIC-secured loan
facility). The company also has working capital facilities in the
aggregate of $238.1 million, with $116.5 million available for its
midstream refining operations and $36.6 million available for
its downstream operations.

The company sold 6.5 million barrels of petroleum products
in 2009 in Papua New Guinea, compared with 6.6 million barrels
in 2008; global economics apparently had little effect on vol-
umes. Total revenue for the year was down to $693.1 million—a
$226.6 million drop—which is primarily explained by lower crude
prices giving rise to commensurately lower product pricing.

In early January, InterOil signed a KTA (Key Terms of
Agreement) with Japan’s Mitsui Group
for a condensate stripping plant in PNG.
The agreement calls for a $450 million
lending facility that is anticipated to
cover 100% of the remaining costs for
processing and sale of condensate from
Elk-Antelope. The KTA follows from an
earlier MOU and is non-binding. Mitsui
Group is a huge industrial conglomerate
with businesses in LNG and petrochemi-
cals and is one of the largest traders in
naphtha, which InterOil’s refinery is well
suited to produce. The next step is a
binding agreement on the terms.

The company cannot possibly finance and complete all of
its downstream projects on its own, nor has it intended to. On
the upstream side, there is a government stake of 22.5%, which
was recently acquired. The government should soon issue a
Petroleum Retention License (PRL), which will initiate pay-
ments by the government to the company, backing into its
share of the historical costs. Eventually, a Petroleum
Development License must also be issued so that develop-
ment plans can be implemented. Upstream at the reservoir
level, the company intends to sell up to a 35% interest in the
Elk-Antelope resources, which is more than enough to finance
its share of an LNG plant, whatever that turns out to be. 

Considering the need to form partnerships and joint ven-
tures, and the government take, InterOil will likely come away
with a 25 to 50% stake in the downstream projects.

Forward Plans

Summary of Well Tests on the Elk-Antelope Structure                                       Table 2

                             Gross                             Net                  Percent      Production               Flow Test Gas
Well        Reservoir (ft.)      Reservoir (ft.)         Pay           Tubing OD            Gas/Condensate

Elk-1                    620                              88                    14%                   5.5”                   102 MMcf/d & 510 bc/d

Elk-4                    600                           166                    28%                   4.5”                105 MMcf/d & 1,890 bc/d

Ant-1               2,600                        2,277                    88%                   7.0”                382 MMcf/d & 5,000 bc/d

Ant-2               1,224                        1,175                    96%                   7.0”              705 MMcf/d & 11,200 bc/d

CONTINUES on page 6
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Pre-Front End Engineering and Design (FEED) studies are
ongoing for liquid natural gas (LNG) and condensate stripping
operations as methods for monetization the gas and condensate.

In late December 2009, the government of PNG approved a
project agreement that establishes the terms for commercializ-
ing the Elk/Antelope gas resources. InterOil expects that gas will
be delivered to a treating and conditioning plant in the Gulf
Province and then transported to the proposed LNG plant site
near the InterOil’s existing refinery at Napa Napa. The company
anticipates that the LNG plant will be designed to operate as a
tolling facility, (which is usually an exchange of supply gas
for LNG) and that the LNG will be jointly marketed by the
upstream owners on behalf of the joint venture.

The agreement sets fiscal terms for 20 years, which
include a 30% company tax rate and “certain exemptions
applicable to large scale projects of this nature.” It also
provides for a 20.5% ownership stake to be held by state-
firm Petromin. A further 2% ownership stake will be
taken by landowners directly affected by the plant.

The proposed LNG gas liquefaction plant would be owned
and developed by Liquid Niugini Gas Ltd., which is the devel-
opment company that is owned, in turn, by InterOil and by
Pacific LNG Operations Ltd. (Pacific LNG is an investment vehi-
cle controlled by Clarion Finanz AG.) Partners on board so far
include Bechtel, which was selected as the FEED and engineer-
ing procurement contractor (EPC), while ConocoPhillips’
Optimized Cascade Process Technology was chosen for the
plant design.

Plans also include construction of a 220-mile gas pipeline

along the coast to Napa Napa near Port Moresby (see Figure 1).
The project envisions a $5 to $7 billion LNG facility with two
trains, 3.5 MMtpa each. Additionally, the agreement with the
government provides for consideration of a capacity expansion
through a possible offshore facility—up to 10.6 MMtpa total.
While current plans call for first production of LNG in early
2015, InterOil is working on plans for a proposed liquids strip-
ping plant, to be located in Gulf Province, to come onstream in
late 2011/early 2012, providing the company with a substantial
revenue stream before commissioning the LNG plant.

As Andrews noted, the company is in talks with poten-
tial partners (as a result of the financial markets meltdown,
Merrill Lynch, now part of Bank of America Corp., no
longer has a stake in the LNG project). Is it possible that the
company won’t be able to find the investors and get the
long-term supply contracts signed to allow the LNG project
to go forward? Sure. But the gas-stripping project seems
more likely to go forward, and it fits well with the refinery

design and location. And of course, for all projects, it would not
be at all surprising if timeframes slipped (see interview).

InterOil’s common stock ended 2008 at $13.75 a share. By
March 23, 2010 the common stock was at $68.67. That 400%
meteoric stock price rise on a company that has no proven
reserves has raised the caution flags and ire of some analysts
and naysayers. And yet, some analysts put their 12-month for-
ward price targets higher still. That’s the way it usually is—
indeed, has to be—when a small company makes discoveries
of the magnitude that InterOil has.
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InterOil’s Spectacular World Record Test at Antelope-2                                                                                                                                     Figure 3


