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InterOil Corporation  
Annual Meeting Takeaways: 
Confirming JV Bids 
 

IOC held its annual general meeting Friday and 
released an updated investor presentation 
confirming that the ongoing sell-down process is 
nearing completion with multiple conforming and 
nonconforming JV bids. 

Sell-down nearing completion, multiple conforming 
bids considered:  At Friday’s annual general meeting 
management provided key updates on the ongoing 
sell-down process (the key investment debate) and 
2H12 operational plans.  Per management’s published 
comments, the sell-down process is: (1) “nearing 
completion”, (2) all “bidders are capable of satisfying the 
2009 LNG project agreement,” (3) “top bids [are] at a 
multiple to share value,” (4) “ideal balance to maximize 
IOC shareholder value is a sale of 24% to 32.5% 
[Elk/Antelope],” (5) “[m]ulti-billion dollar arrangements 
with significant upfront payments,” and (6) “minimum 
precondition and PNG government acknowledgement.” 
Transaction timing was not disclosed and remains 
uncertain with PNG elections commencing June 23rd.  
We note that IOC has one of the highest short interest 
among all US equities (19% of TSOs). 

What's new: IOC announced that its “sell-down process 
is nearing completion” with top bids at a “multiple” to 
share value and that all bids are able to satisfy the 2009 
LNG project agreement with the PNG government.  IOC 
also announced T-2 flow rate (28mmcfd), a potential 
larger area under closure for T-2 discovery (2x Antelope 
which is a 9.2tcfe 2C resource).  IOC also announced 
the completion of geotechnical work on 
Tuna/Wahoo/Mako as well as identifying drilling 
locations for appraisal wells in Elk/Antelope.     

What’s next:  While it is unclear whether IOC will meet 
the guided June 30 announcement target on the 
upstream sell-down due to PNG politics, the process is 
advancing with new PM likely in office in August.   

Morgan Stanley does and seeks to do business with 
companies covered in Morgan Stanley Research. As 
a result, investors should be aware that the firm may 
have a conflict of interest that could affect the 
objectivity of Morgan Stanley Research. Investors 
should consider Morgan Stanley Research as only a 
single factor in making their investment decision. 
For analyst certification and other important 
disclosures, refer to the Disclosure Section, 
located at the end of this report. 
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N O R T H  A M E R I C A  

Stock Rating 
++ 

Industry View 
Attractive Key Ratios and Statistics 

Reuters: IOC.N  Bloomberg: IOC US 
Integrated Oil / United States of America 

Price target ++
Shr price, close (Jun 14, 2012) $58.72
Mkt cap, curr (mm) $2,886
52-Week Range $75.85-31.19
 
Fiscal Year ending 12/11 12/12e 12/13e 12/14e

ModelWare EPS ($) 0.36 0.24 0.16 0.16
Prior ModelWare EPS ($) - - - -
P/E 142.5 248.6 358.6 358.6
Consensus EPS ($)§ 0.13 0.28 0.16 1.12
Div yld (%) 0.0 0.0 0.0 0.0
Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare 
framework (please see explanation later in this note). 
§ = Consensus data is provided by Thomson Reuters Estimates. 
e = Morgan Stanley Research estimates 
++ = Stock Rating, Price Target or Estimates are not available or have been 
removed due to applicable law and/or Morgan Stanley policy. 
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Annual General Meeting Highlights 
 
Updated Investor Presentation at 
Friday’s Annual General Meeting:  
Management provided key updates 
on the ongoing sell-down process (the 
key investment debate) and 2H12 
operational plans.  Per management’s 
published comments, the sell-down 
process is: (1) “nearing completion”, 
(2) all “bidders are capable of 
satisfying the 2009 LNG project 
agreement,” (3) “top bids [are] at a 
multiple to share value,” (4) “ideal 
balance to maximize IOC shareholder 
value is a sale of 24% to 32.5% 
[Elk/Antelope],” (5) “[m]ulti-billion 
dollar arrangements with significant 
upfront payments,” and (6) “minimum 
precondition and PNG government 
acknowledgement.” 
 
 
 
 
 
 
T-2 drill stem test results.  IOC 
updated the results of the latest DST 
at T-2 with a flow rate of 28 MMcf/d 
through a 56/64” choke which is an 
improvement over the previous DST 
which flowed at 17.6 MMcf/d on a 
48/64” choke.  IOC believes this flow 
rate compares favorably with results 
from equivalent DST intervals at 
Antelope-1 and Antelope-2 which 
were a rate of 12.4 to 18 MMcf/d and a 
rate of 11.2 to 17.4 MMcf/d 
respectively. 

Exhibit 1 
JV Process Is Nearing Completion 
 

 
 
Source. IOC 

Exhibit 2 
T-2 Results Improving… 
 

 
 
Source. IOC 
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Morgan Stanley is currently acting as financial advisor to 
InterOil Corporation ("InterOil") with respect to its soliciting 
and evaluating proposals from potential strategic partners in 
the liquefied natural gas project currently being led by 
InterOil's joint venture entity, Liquid Niugini Gas Limited.  
InterOil has agreed to pay fees to Morgan Stanley for its 
financial advisory services which are contingent upon the 
consummation of a transaction.  Please refer to the notes at 
the end of the report. 
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Morgan Stanley ModelWare is a proprietary analytic framework that helps clients 
uncover value, adjusting for distortions and ambiguities created by local accounting 
regulations. For example, ModelWare EPS adjusts for one-time events, capitalizes operating 
leases (where their use is significant), and converts inventory from LIFO costing to a FIFO 
basis. ModelWare also emphasizes the separation of operating performance of a company 
from its financing for a more complete view of how a company generates earnings. 
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Morgan Stanley C.T.V.M. S.A., Morgan Stanley Mexico, Casa de Bolsa, S.A. de C.V. and their affiliates as necessary. 
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  Coverage Universe Investment Banking Clients (IBC)

Stock Rating Category Count 
% of 
Total Count

% of 
Total IBC

% of Rating 
Category

Overweight/Buy 1133 38% 471 43% 42%
Equal-weight/Hold 1250 42% 472 43% 38%
Not-Rated/Hold 99 3% 27 2% 27%
Underweight/Sell 461 16% 121 11% 26%
Total 2,943  1091   
 
Data include common stock and ADRs currently assigned ratings. An investor's decision to buy or sell a stock should depend on individual 
circumstances (such as the investor's existing holdings) and other considerations. Investment Banking Clients are companies from whom Morgan 
Stanley received investment banking compensation in the last 12 months. 
Analyst Stock Ratings 
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, 
on a risk-adjusted basis, over the next 12-18 months. 
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage 
universe, on a risk-adjusted basis, over the next 12-18 months. 
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the 
analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months. 
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage 
universe, on a risk-adjusted basis, over the next 12-18 months. 
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months. 
Analyst Industry Views 
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the 
relevant broad market benchmark, as indicated below. 
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant 
broad market benchmark, as indicated below. 
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant 
broad market benchmark, as indicated below. 
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; 
Europe - MSCI Europe; Japan - TOPIX; Asia - relevant MSCI country index. 
. 
Stock Price, Price Target and Rating History (See Rating Definitions) 
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As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory 
activity. Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between brokerage houses, portfolio 
management companies, non-deposit banks and clients. Comments and recommendations stated here rely on the individual opinions of the ones providing these 
comments and recommendations. These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying 
solely to this information stated here may not bring about outcomes that fit your expectations. 
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or 
representations relating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global 
Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and S&P. Morgan Stanley bases projections, opinions, forecasts and 
trading strategies regarding the MSCI Country Index Series solely on public information. MSCI has not reviewed, approved or endorsed these projections, opinions, 
forecasts and trading strategies. Morgan Stanley has no influence on or control over MSCI's index compilation decisions. Morgan Stanley Research or portions of it may not 
be reprinted, sold or redistributed without the written consent of Morgan Stanley.  Morgan Stanley research is disseminated and available primarily electronically, and, in 
some cases, in printed form.  Additional information on recommended securities/instruments is available on request. 
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley. 
Morgan Stanley Research is disseminated and available primarily electronically, and, in some cases, in printed form. 
Additional information on recommended securities/instruments is available on request. 
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Industry Coverage:Integrated Oil 

Company (Ticker) Rating (as of)Price* (06/15/2012)

Evan Calio 
Chevron Corporation (CVX.N) O (07/14/2009) $104.33
Cobalt International Energy Inc 
(CIE.N) 

O (12/02/2010) $21.99

ConocoPhillips (COP.N) U (10/01/2010) $55.46
Exxon Mobil Corporation (XOM.N) E (07/14/2009) $83.22
Hess Corporation (HES.N) O (05/06/2011) $44.8
InterOil Corporation (IOC.N) ++ $60.86
Marathon Oil Corporation (MRO.N) E (07/08/2011) $24.87
Murphy Oil Corporation (MUR.N) E (11/04/2011) $45.67
Occidental Petroleum (OXY.N) E (01/25/2011) $85.24

Stock Ratings are subject to change. Please see latest research for each company. 
* Historical prices are not split adjusted. 
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