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Raymond James Energy Daily Update 
 
SUMMARY 
With its first-ever release of projected interest rates, yesterday’s statement marked another milestone in Fed transparency, pledging 
to keep rates low until late 2014. Folks, this is what we call financial repression. However, on the heels of the statement, markets 
remained anything but repressed, reversing earlier losses and ending the day firmly in the green with the S&P 500 gaining roughly 
1% for the session.  In lockstep with the markets, and buoyed by a bullish inventory report, crude posted a slight gain for the day. 
Meanwhile, natural gas continued its bull run over the past several days, gaining 6.4% for the session. Taking the cue from crude and 
gas, the OSX and EPX increased 1.7% and 3.6%, respectively. Turning to the pre-market, market futures, crude, and natural gas are 
all trading in the green.  
 
Ticker Mentions: CLNE, CNX, EGN, EP, EPD, ETE, ETP, HEP, IOC, KMI, KMP, MUR, NE, RIG, RRC 
 
E&P  
Energen (EGN/$54.11/Market Perform) reports neutral quarter; Lifts 2012 cap ex. Clean EPS of $0.98 came in line with the Street 
and slightly above our model on less tax and interest expense than we had modeled. However, EBITDA of $175 million fell ~11% 
below both our estimate and the Street as a result of slightly lower realized oil pricing and utility revenue. Average initial production 
rates in the Bone Spring  for the quarter of 665 Boe/d (73% oil) fell roughly 10% below the average 3Q rate as wells drilled west of 
the Pecos River (likely Reeves county) underperformed in comparison and will be put on pump. In 2012, the company intends to 
increase lateral lengths and fracture stages and has lifted 2012 cap ex ~4% to $935 million to reflect the increase in well costs. 
Energen also disclosed YE11 reserve growth of 13% to 343 MMboe, over half of which is located in the Permian. Bottom Line: The 
announcement of a higher cap ex budget and little improvement in Permian well results could be viewed negatively in the short 
term.  
 
Range Resources (RRC/$59.86/Market Perform) signs second ethane agreement. Range announced this morning that it has agreed 
to sell up to 20 Mbbls/D of ethane on Enterprises Products Partners (EPD/$49.23/Strong Buy) Appalachia-to-Texas ethane pipeline. 
The arrangement gets Range Mont Belvieu pricing for the Ethane the company ships; Range will pay a transportation rate of $0.145 
per gallon vs. ethane currently selling for $0.60 per gallon. Operations on the pipeline are expected to commence in 1Q14. Prior 
today, Range had in place an agreement to transport up to 15 Mbbls/D of ethane to Sarnia, Canada, beginning in 2013 via the 
Sunoco/MarkWest Energy Mariner West project. Bottom Line: Range’s signaling of a tight ethane market, and its success in 
expanding the market for its ethane will be viewed favorably given the boost to the company’s pricing mix. 
 
Attempted mutiny in Papua New Guinea is put down. A group of 20-30 soldiers attempted a mutiny on Thursday morning and 
briefly detained the army’s commanding officer. They are loyal to former Prime Minister Sir Michael Somare, and their demand was 
that he be restored to his former post. The mutiny was quickly put down, and roughly half the soldiers involved appear to have been 
already arrested. While this is a small and isolated incident, it should be seen in the context of the power struggle between Sir 
Michael and incumbent Prime Minister Peter O’Neill, which led to a week-long constitutional crisis in December. While O’Neill is 
clearly the legitimate prime minister – having been elected by parliament and appointed by the governor-general – it appears that 
some elements of the public sector, including the military, remain loyal to Sir Michael. Political volatility of this kind does not in any 
way change our thesis on InterOil (IOC/$68.91/Outperform), though as we’ve noted before, it can affect the timing of the final 
investment decision (FID), given that FID requires cabinet-level regulatory approvals. 
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OIL SERVICE 
Transocean (RIG/$47.36/Strong Buy): management change part deux. Yesterday after the close, Transocean announced that it’s 
Controller and Principle Accounting Officer, Robert Shaw, has resigned from the company. Shaw is expected to stay on with the 
company long enough to ensure a smooth transition. The company’s interim Chief Financial Officer (CFO), Gregory Cauthen, will 
assume Shaw’s responsibilities until a replacement is located. Bottom line: Following former CFO Ricardo Rosa’s resignation, this 
doesn’t come as a surprise (and likely won’t move the needle). However, we’re curious if the buck stops here. 
 
Noble Corporation (NE/$34.79/Strong Buy): posts in-line 4Q11 EPS, albeit noisy. Noble posted ‘clean’ 4Q11 EPS of $0.50, which 
was in line with RJ/Street estimates of $0.50. Contract drilling revenue of ~$720 million trailed our forecast by ~4% while drilling 
costs came in just shy of our $385 million estimate. All in, results were $0.01 shy of our forecast at the operating line (note: the JV 
partner’s share of the Bully rig costs get added back in net income attributable to non-controlling interest). That is with help from 
lower-than-expected SG&A (positive $0.03 impact). Bottom line: NE’s 4Q11 results were in line, albeit noisy. The focus of this 
morning’s call will likely be on the 2012 cost outlook (going into the call, we model drilling costs of $1.57 billion). In addition, 
contract prospects for the company’s deepwater units with availability in 2012 and management’s view on the jackup and ultra-
deepwater markets. 
 
INTEGRATED MAJORS & REFINERS 
Murphy Oil (MUR/$60.65/Outperform) posts 4Q11 miss on higher exploration expense. Murphy reported a net loss per share of 
$0.59 due to a previously announced $369 million impairment charge for the Azurite field in Congo. Adjusted EPS was $1.31, below 
our estimate of $1.44 and consensus of $1.40. The miss was driven by higher exploration expense – $185 million vs. our estimate of 
$100 million – due to dry hole costs in Brunei and Southern Alberta. Production of 190 MBoe/d was right in line with our forecast, 
though slightly below guidance, while pricing was better than expected. For 1Q12, guidance is for a 2.6% production increase. More 
impressively, Murphy expects to report 2011 reserve replacement of more than 200%, despite the downward revision to Azurite's 
reserves. Downstream earnings of $61 million bested our estimate of $22 million, as U.K. downstream operations (which are for 
sale) surprisingly posted a profitable quarter with higher than expected throughput.  
 
COAL 
CONSOL (CNX/$35.87/Strong Buy) beats 4Q11 on better gross margins & DD&A; Lowered cap ex guidance positive.  Consol posted 
clean EPS of $0.70 vs. RJ and the Street at $0.67/$0.65.  The beat was primarily driven by better gross margins and lower DD&A.  
With operations pre-released, there weren’t many surprises on the production front though high volatility met volumes were 
300,000 tons lower than we were looking for.  The news that will probably be most welcomed by the Street is that Consol is scaling 
back its 2012 cap ex budget by $200 million to $1.5 billion, mainly due to weaker natural gas prices.  While only about 10% of 2012 
revenues/EBITDA are expected to come from E&P, the recently weak gas market and full throttle spending hasn’t played well in 
stock price performance.  The cap-ex cut also brings back the possibility of some share buyback potential, even though we wouldn’t 
buy it just for that reason.  Bottom Line: Even after the pre-release, the quarter was better than RJ and the Street expected.  The 
company remains an attractively priced stock based on our sum-of-the-parts model and we remain in the positive camp.  Expect the 
stock to outperform today. 
 
 
ALTERNATIVE ENERGY 
Clean Energy Fuels (CLNE/$15.11): Downgrading from Outperform to Market Perform as rally takes valuation to 18x EBITDA. We 
have long been positive on the outlook for sustained expansion of natural gas fuels within the U.S. fuel market, and the current 35x 
oil-gas price ratio certainly underscores this. However, CLNE shares have reached 17.7x our 2013 EBITDA estimate, yesterday 
topping our (recently raised) target price of $14.50. The current valuation is a premium relative to nearly all high-growth alternative 
energy companies, for which the 6-10x range is more typical. We have noted in the past that a premium is warranted by several 
factors, but at almost 18x EBITDA, it’s hard for us to envision further multiple expansion. See this morning's downgrade comment for 
details. 
 
Early April Fool’s joke? Germany contemplating second solar FIT cut of 2011 on April 1. The solar industry has been busy watching 
the news out of Germany this week (nothing new there), after the Environment Minister proposed moving forward scheduled feed-
in tariff (FIT) cuts by three months to April 1 to respond to record-setting installations. A second proposal, from the Economy 
Minister allied with Chancellor Merkel, is calling for a 1,000 MW/year installation cap – a far harsher policy response, given that 
Germany installed ~7,500 MW last year. A 1,000 MW (or even a larger 2,000-3,000 MW) cap would devastate the German solar 
market, which comprised over a third of 2011 global demand. Meanwhile, though more frequent FIT cuts are certainly warranted – 
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and would also have a negative effect on demand, which of course is the whole point – we doubt policymakers can pass substantive 
changes soon enough to implement an April 1 cut.   
MLP 
Enterprise Products Partners L.P. (EPD/$49.23/Strong Buy) obtains commitment from Range Resources Corp for Marcellus/Utica 
shale to Gulf Coast ethane pipeline. EPD will ship up to 20 Mbpd of ethane at a transportation rate of $0.145 cents per gallon. Recall 
that the estimated total cost of the 1,230-mile Appalachia to Texas project (i.e., ATEX Express) is expected to run between ~$1.2-1.3 
billion and we estimate a ~10-12% internal rate of return (IRR; 7-8x EBITDA) with ~75Mbpd of committed capacity and believe that 
demand for this line could reach 125 Mbpd (IRR could approach ~13-15% IRR, or 6-7x EBITDA). Bottom line: Demand for ethane 
takeaway remains robust given the evolving logistical NGL bottlenecks in the Marcellus/Utica Shales as greater access to the Gulf 
Coast ethylene facilities remain paramount for producers.  
 
Kinder Morgan Energy Partners (KMP/$89.88/Market Perform) Downgrading from MO2 to MP3, partnership has plenty of growth 
in the pipeline, but already built into the price. Following yesterday’s analyst day, several key drivers support growth at the 
partnership. Of note, KMP likely benefits from 1) rising domestic oil and natural gas/liquids production and shifting flows; 2) terminal 
demand due to ramping U.S. coal exports and opportunities for exporting petroleum products; 3) increased CO2 demand for use in 
enhanced oil recovery compounded by higher oil prices; and 4) enhanced dropdown potential following the pending El Paso merger. 
Our analysis shows that this growth is currently reflected in KMP's price. On a comparable/performance basis, the partnership’s 
recent price appreciation/yield compression has been significant. KMP has appreciated ~5.8% YTD, beating the Alerian MLP Index by 
~282 basis points. When considering its 2012 price to limited partner DCF, KMP is trading at ~12x, reflecting a ~5% premium to our 
integrated midstream peer average estimate. For further support, our dividend discount valuation model for KMP reflects fair value 
of ~$89-90/unit, in-line with yesterday’s close.  
 
 

Current Qtr 
Distribution RJ Est.

% 
Variance

Previous Qtr 
Distribution

% 
Sequential

Previous Yr 
Qtr Distr.

% Yr/Yr 
Increase

ETP $0.8938 $0.8938 0.0% $0.8938 0.0% $0.8938 0.0%
ETE $0.6250 $0.6250 0.0% $0.6250 0.0% $0.5400 15.7%
HEP $0.8850 $0.8850 0.0% $0.8750 1.1% $0.8450 4.7%
Source: Partnership Filings and RJ Estimates  
 
NEWS AND INTERESTING ARTICLES 
EIA weekly natural gas storage report will be released at 10:30 a.m. EST. Our official forecast calls for a withdrawal of 160 Bcf, 
below the consensus estimate of a 175 Bcf withdrawal. If our forecast is correct, the year-over-year storage surplus of 539 Bcf will 
increase by 14 Bcf to a deficit of 553 Bcf. 
 
DOE petroleum update – bullish. Yesterday’s petroleum inventories update was bullish relative to the consensus as a higher-than-
expected draw in distillates and an unexpected draw in gasoline largely offset a higher-than-expected build in crude. Combining 
crude, gasoline, and distillates, inventories increased by 0.7 MMBbls, compared to the consensus forecast for a build of 3.4 MMBbls. 
At Cushing, inventories rose for the first time in six weeks (up 0.4 MMBbls to 28.6 MMBbls), but are still 9 MMBbls below this time 
last year. Of note, refinery utilization fell to 82.2% – the lowest level since May of 2011. Turning to the demand side, total product 
demand surged 7.5% week-over-week driven by a 7% week-over-week advance in distillate demand, although total product demand 
is down 6% on a y/y basis. 
 
 
Interesting article: "SA treads Iran oil sanctions tightrope", The Independent (http://www.iol.co.za/business/business-news/sa-
treads-iran-oil-sanctions-tightrope-1.1219538). South Africa may not immediately come to mind as a major importer of Iranian 
crude, but as this article notes, ~29% (~100 Mbpd) of the country's crude imports are Iranian — the most of any single supplier. This 
presents the government with a political dilemma. On the one hand, South Africa has historically had friendly relations with Iran. On 
the other hand, the African National Congress (the ruling party) keenly remembers the days when it lobbied the major powers to 
impose sanctions on the pre-1994 apartheid dictatorship. Those sanctions succeeded precisely because they became almost 
universal by the late 1980s. While South Africa has not decided on a formal embargo, Sasol (SSL), the country's largest energy 
company, is starting to reduce its purchases of Iranian crude. 
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CONFERENCE CALLS 
Consol (CNX) 10 a.m. EST; Dial in - (800) 288-8960; code: # 231993 
Energen (EGN): 11:00 a.m. EST; Dial: (866) 821-5457, no code 
Murphy Oil (MUR): 1:00 p.m. EST; Dial: (888) 437-9364; code: 8951684 
Noble Corporation (NE): 9 a.m. EST, Dial: (866) 461-7129, code: 20606604 
 
 
 

Commodity Prices
Current Price Change (%) Current Price Change (%)

Crude Natural Gas
WTI 100.68$          /Bbl 1.17$        1.2% NYMEX, HH 2.75$            /Mcf 0.04$      1.5%
Brent 111.53$          /Bbl 1.64$        1.5% Rockies* 2.61$            /Mcf
LLS* 109.58$          /Bbl AECO (Canada)* 2.30$            /Mcf
Clearbrook* 94.13$            /Bbl
Wyoming Sweet* 82.65$            /Bbl

Other
Coal Gasoline 2.86$            /Gal 0.02$      0.6%
Central Appalachian* 61.75$            /Ton Heating Oil (No. 2) 3.06$            /Gal 0.04$      1.2%
PRB Coal* 10.17$            /Ton NYMEX 3-2-1 crack spread 21.95$          /Bbl (0.24)$     -1.1%
 Source: ThomsonOne, Bloomberg  * Depicts yesterday's closing price  
 

 
 
Company Citations 
Company Name Ticker Exchange Currency Closing Price RJ Rating RJ Entity
Clean Energy Fuels Corp. CLNE NASDAQ $ 15.11 3 RJ & Associates
CONSOL Energy Inc. CNX NYSE $ 35.87 1 RJ & Associates
El Paso Corp. EP NYSE $ 27.00 2 RJ & Associates
Energen Corp. EGN NYSE $ 54.11 3 RJ & Associates
Energy Transfer Equity L.P. ETE NYSE $ 43.20 2 RJ & Associates
Energy Transfer Partners L.P. ETP NYSE $ 49.36 3 RJ & Associates
Enterprise Products Partners L.P. EPD NYSE $ 49.23 1 RJ & Associates
Holly Energy Partners L.P. HEP NYSE $ 54.13 3 RJ & Associates
InterOil Corp. IOC NYSE $ 68.91 2 RJ & Associates
Kinder Morgan Energy Partners L.P. KMP NYSE $ 89.88 3 RJ & Associates
Kinder Morgan, Inc. KMI NYSE $ 33.23 2 RJ & Associates
Murphy Oil Corp. MUR NYSE $ 60.65 2 RJ & Associates
Noble Corporation NE NYSE $ 34.79 1 RJ & Associates
Range Resources Corp. RRC NYSE $ 59.86 3 RJ & Associates
Transocean RIG NYSE $ 47.36 1 RJ & Associates
  
Notes:  Prices are as of the most recent close on the indicated exchange and may not be in US$.  See Disclosure section for rating 
definitions.  Stocks that do not trade on a U.S. national exchange may not be approved for sale in all U.S. states. NC=not covered.
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Important Investor Disclosures 
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in 
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, 
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities which are responsible for 
the creation and distribution of research in their respective areas; In Canada, Raymond James Ltd., Suite 2200, 925 West Georgia Street, 
Vancouver, BC V6C 3L2, (604) 659-8200; In Latin America, Raymond James Latin America, Ruta 8, km 17, 500, 91600 Montevideo, 
Uruguay, 00598 2 518 2033; In Europe, Raymond James European Equities, 40, rue La Boetie, 75008, Paris, France, +33 1 45 61 64 90. 
This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in 
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  This research is not an offer to sell 
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients.  Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital 
may occur.  Investors should consider this report as only a single factor in making their investment decision. 
Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may 
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission.  There may be limited 
information available on such securities.  Investors who have received this report may be prohibited in certain states or other jurisdictions 
from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details.  
The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell 
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such 
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available 
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute 
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.   
Additional information is available on request. 

 

Analyst Information 
Registration of Non-U.S. Analysts:  The analysts listed on the front of this report who are not employees of Raymond James & Associates, 
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc., 
and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public companies, 
and trading securities held by a research analyst account. 
Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus 
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success 
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors 
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general 
productivity and revenue generated in covered stocks. The covering analyst and/or research associate owns shares of the common 
stock of Transocean.  

 

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part 
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last 
12 months. 

 

Ratings and Definitions 
Raymond James & Associates (U.S.) definitions   
Strong Buy (SB1)  Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months. 
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized 
over the next 12 months. 
Outperform (MO2)  Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more 
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative 
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months. 
Market Perform (MP3)  Expected to perform generally in line with the S&P 500 over the next 12 months. 
Underperform (MU4)  Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
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Raymond James Ltd. (Canada) definitions   
Strong Buy (SB1)  The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index 
over the next six months. 
Outperform (MO2)  The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months. 
Market Perform (MP3)  The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and 
is potentially a source of funds for more highly rated securities. 
Underperform (MU4)  The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months 
and should be sold. 
 
Raymond James Latin American rating definitions   
Strong Buy (SB1)  Expected to appreciate and produce a total return of at least 25.0% over the next twelve months. 
Outperform (MO2)  Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months. 
Market Perform (MP3)  Expected to perform in line with the underlying country index. 
Underperform (MU4)  Expected to underperform the underlying country index. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
 
Raymond James European Equities rating definitions  
Strong Buy (1)  Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months. 
Outperform (2)  Expected to appreciate and outperform the Stoxx 600 over the next 12 months. 
Market Perform (3)  Expected to perform generally in line with the Stoxx 600 over the next 12 months. 
Underperform (4)  Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months. 
 
In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a 
higher or lower rating.  Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments. 
 
Rating Distributions 

 Coverage Universe Rating Distribution Investment Banking Distribution 

 RJA RJL RJ LatAm RJA RJL RJ LatAm 

Strong Buy and Outperform (Buy) 58% 72% 42% 14% 43% 17% 

Market Perform (Hold) 36% 27% 51% 5% 26% 3% 

Underperform (Sell) 6% 1% 7% 6% 0% 0% 
 
Suitability Categories (SR) 
For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of potential risk factors for 
investors.  Suitability ratings are not assigned to stocks rated Underperform (Sell).  Projected 12-month price targets are assigned only to 
stocks rated Strong Buy or Outperform. 
Total Return (TR)  Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal. 
Growth (G)  Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential 
for long-term price appreciation. 
Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings 
and acceptable, but possibly more leveraged balance sheets. 
High Risk (HR)  Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues, 
higher price volatility (beta), and risk of principal. 
Venture Risk (VR)  Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated 
with success, and a substantial risk of principal. 
 

Raymond James Relationship Disclosures 
Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the 
next three months. 

Company Name Disclosure 
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Company Name Disclosure 
Clean Energy Fuels 
Corp. 

Raymond James & Associates makes a NASDAQ market in shares of CLNE. 

CONSOL Energy Inc. Raymond James & Associates received non-securities-related compensation from CNX within 
the past 12 months. 

El Paso Corp. Raymond James & Associates received non-investment banking securities-related 
compensation from EP within the past 12 months. 

Energen Corp. Raymond James & Associates received non-investment banking securities-related 
compensation from EGN within the past 12 months. 

Energy Transfer 
Equity L.P. 

Limited Partnerships may generate Unrelated Business Taxable Income (UBTI), which can 
create a tax liability that must be paid from a retirement account. You should receive a 
Schedule K-1 from the partnership annually that would include UBTI and other financial 
information. Please consult with your tax advisor to determine whether you must file and pay 
tax from your account. 

Energy Transfer 
Partners L.P. 

Limited Partnerships may generate Unrelated Business Taxable Income (UBTI), which can 
create a tax liability that must be paid from a retirement account. You should receive a 
Schedule K-1 from the partnership annually that would include UBTI and other financial 
information. Please consult with your tax advisor to determine whether you must file and pay 
tax from your account. 
Raymond James & Associates co-managed a follow-on offering of ETP shares in November 
2011. 

Enterprise Products 
Partners L.P. 

Limited Partnerships may generate Unrelated Business Taxable Income (UBTI), which can 
create a tax liability that must be paid from a retirement account. You should receive a 
Schedule K-1 from the partnership annually that would include UBTI and other financial 
information. Please consult with your tax advisor to determine whether you must file and pay 
tax from your account. 
Raymond James & Associates co-managed a follow-on offering of EPD shares in December 
2011. 
Raymond James & Associates received non-securities-related compensation from EPD within 
the past 12 months. 

Holly Energy Partners 
L.P. 

Limited Partnerships may generate Unrelated Business Taxable Income (UBTI), which can 
create a tax liability that must be paid from a retirement account. You should receive a 
Schedule K-1 from the partnership annually that would include UBTI and other financial 
information. Please consult with your tax advisor to determine whether you must file and pay 
tax from your account. 

Killam Properties Raymond James Ltd. has received compensation for investment banking services within the 
last 12 months with respect to Killam Properties. 

Kinder Morgan Energy 
Partners L.P. 

Limited Partnerships may generate Unrelated Business Taxable Income (UBTI), which can 
create a tax liability that must be paid from a retirement account. You should receive a 
Schedule K-1 from the partnership annually that would include UBTI and other financial 
information. Please consult with your tax advisor to determine whether you must file and pay 
tax from your account. 
Raymond James & Associates co-managed a follow-on offering of KMP shares in June 2011. 
Raymond James & Associates received non-securities-related compensation from KMP within 
the past 12 months. 

Kinder Morgan, Inc. Raymond James & Associates co-managed an initial public offering of KMI shares in February 
2011. 

Murphy Oil Corp. Raymond James & Associates received non-investment banking securities-related 
compensation from MUR within the past 12 months. 

 

Stock Charts, Target Prices, and Valuation Methodologies 
Valuation Methodology:  The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and 
quantitative factors including an assessment of industry size, structure, business trends and overall attractiveness; management effectiveness; 
competition; visibility; financial condition, and expected total return, among other factors.  These factors are subject to change depending on 
overall economic conditions or industry- or company-specific occurrences. Only stocks rated Strong Buy (SB1) or Outperform (MO2) have 
target prices and thus valuation methodologies.   
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Risk Factors 
General Risk Factors: Following are some general risk factors that pertain to the projected target prices included on Raymond James research: 
(1) Industry fundamentals with respect to customer demand or product / service pricing could change and adversely impact expected 
revenues and earnings; (2) Issues relating to major competitors or market shares or new product expectations could change investor attitudes 
toward the sector or this stock; (3) Unforeseen developments with respect to the management, financial condition or accounting policies or 
practices could alter the prospective valuation; or (4) External factors that affect the U.S. economy, interest rates, the U.S. dollar or major 
segments of the economy could alter investor confidence and investment prospects. International investments involve additional risks such as 
currency fluctuations, differing financial accounting standards, and possible political and economic instability. 

 

 

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability 
categories, is available at rjcapitalmarkets.com/SearchForDisclosures_main.asp. Copies of research or Raymond James’ summary 
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James 
Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or 
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6th Floor, 880 Carillon Parkway, 
St. Petersburg, FL 33716. 
 
For clients in the United Kingdom: 
For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for distribution 
only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial Promotion) Order 2000 as 
investment professionals and may not be distributed to, or relied upon, by any other person. 
For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond James Investment 
Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted. 
For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to conflict of 
interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment Services, Ltd. are authorized 
and regulated in the U.K. by the Financial Services Authority. 
For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:  
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be 
submitted. 
For Canadian clients:  
Review of Material Operations:  The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate 
visit, the material operations of a subject company before initiating research coverage.  The scope of the review may vary depending on 
the complexity of the subject company’s business operations. 
This report is not prepared subject to Canadian disclosure requirements. 
 
For Latin American clients: 

Registration of Brazil-based Analysts: In accordance with Regulation #483 issued by the Brazil Securities and Exchange Commission (CVM) in 
October 2010, all lead Brazil-based Research Analysts writing and distributing research are CNPI certified as required by Art. 1 of APIMEC’s 
Code of Conduct (www.apimec.com.br/supervisao/codigodeconduta). They abide by the practices and procedures of this regulation as well as 
internal procedures in place at Raymond James Brasil S.A. A list of research analysts accredited with the APIMEC can be found on the webpage 
(www.apimec.com.br/ certificacao/Profissionais Certificados). 
Non-Brazil-based analysts writing Brazil research and or making sales efforts with the same are released from these APIMEC requirements as 
stated in Art. 20 of CVM Instruction #483, but abide by recognized Codes of Conduct, Ethics and Practices that comply with Articles 17, 18, and 
19 of CVM Instruction #483. 
 
Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows: 
This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by 
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or 
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior 
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose. This is RJA client 

releasable research 

http://www.rjcapitalmarkets.com/SearchForDisclosures_main.asp
http://www.raymondjames.com/
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This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other 
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and 
criminal penalties for copyright infringement. 
 

 


