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Exploration and Production ____________________________________________  
 
Minister's Threat to Cancel LNG Project Overshadows New Gas Discovery 
 

Recommendation: Our positive stance on InterOil is predicated on its long-term cash flow 
potential and the expectation of near-term catalysts, balanced by the operational, cost, timing, 
and political/regulatory risks as the upstream assets, condensate plant, and LNG plants are 
developed. We see multiple near-term catalysts, including a resource selldown, a strategic LNG 
partnership, and the final investment decision (FID), though we would again caution investors 
from having overly rigid expectations as to timing. We reiterate our Outperform rating. 

♦ Notice of project agreement cancelation creates headline risk.  Concurrent with today’s 
1Q12 earnings release – EPS of $0.19 vs. our $(0.19) loss estimate – InterOil made its two 
most impactful announcements of the year. Let's start with the bad news. An "unofficial" 
notice from the Department of Energy about canceling the 2009 LNG project agreement 
prompted this morning's selloff in IOC shares. We think this news should be seen in its 
broader context, and not taken too literally. In any case, no such decision can be 
implemented until after a six-month consultation period. 

♦ More saber-rattling from Duma.  The notice to cancel is an escalation of rhetoric by 
Energy Minister William Duma, a perennial source of opposition for InterOil's project. As a 
member of parliament for the province containing Exxon's LNG project, his motives for 
opposing InterOil are hardly a secret. One plausible interpretation of today's news is that 
the threat is intended to pressure InterOil into accelerating its move to bring in a major oil 
company as a partner, something Duma has been adamant about, and InterOil reaffirmed 
plans to do so by the end of June. Duma may also be using this tactic to “force” all parties 
to the table, though the company is already in near-daily discussions with both him and 
Prime Minister Peter O’Neill. The latter has assured the company that there is no intention 
to actually cancel the project, and from any perspective other than Duma's personal one, 
we don't see how cancellation could possibly benefit Papua New Guinea. To put all this 
into context, June’s hotly contested election has created a tense climate, and 
unfortunately rhetoric like today's is likely to continue into the election. Bottom line: We 
don't see any cogent reason for the government to cancel a project from which the 
country would materially benefit. 

♦ Confirming Triceratops discovery. Overshadowed by the political noise was the successful 
Triceratops-2 drill stem test. The well flowed at 17.6 MMcf/d with a condensate-to-gas 
ratio of 13.6-16.3 barrels/Mcf, similar to Antelope 1 and 2, confirming Triceratops as 
InterOil’s second resource discovery after Elk/Antelope. Further testing is ongoing, and 
plans to drill Elk-3 and Antelope-3 are on deck. 

Valuation: Our "de facto" proved NAV estimate of $102.02 per share comprises a sum-of-the-
parts valuation of each of the business segments, as detailed on page 2. Our target price of $70 
is based on a ~30% discount to NAV, a discount that we widened in April to signify the 
heightened political risk due to recent turbulence in Papua New Guinea 's governance. Our NAV 
does not ascribe any credit for Triceratops.
Non-GAAP  Q1 Q2 Q3 Q4 Full GAAP EPS Revenues 

EPS  Mar Jun Sep Dec Year Full Year (mil.) 
2011A $0.01 $0.48 $(0.41) $0.27 $0.36 $0.36 $1,119 

Old2012E (0.19) (0.11) (0.16) (0.19) (0.65) (0.65) 1,204 
New2012E 0.19A (0.11) (0.16) (0.19) (0.26) (0.26) 1,258 

Old2013E (0.21) (0.13) (0.18) (0.22) (0.74) (0.74) 1,038 
New2013E (0.21) (0.12) (0.18) (0.22) (0.74) (0.74) 1,038 

Rows may not add due to rounding and changes in share count.  Non-GAAP EPS excludes unrealized hedging losses, property impairments, and other extraordinary items.  

Rating _________________________________ 
  Outperform 2
 
Current and Target Price __________________ 
Current Price (5/14/2012 1:10 p.m.) $53.84
Target Price: $70.00
52-Week Range $75.87 - $31.18
Suitability High Risk
 
Market Data ____________________________ 
Shares Out. (mil.) 49.2
Market Cap. (mil.) $2,649
Avg. Daily Vol. (10 day) 597,390
Dividend/Yield $0.00/0.0%
Book Value (03/12) $15.72
LT Debt (mil.)/% Cap. $148/16%
NAV/Share $102.02
 
Earnings & Valuation Metrics ______________ 
 2011A 2012E 2013E
P/E Ratios (Non-GAAP) 
 NM NM NM
EBITDA (mil.) 
Old $50 $42 $42
New $50 $59 $42
Cash Flow/Share 
Old $1.41 $0.63 $0.64
New $1.41 $1.00 $0.64
 
Company Description _____________________ 
InterOil Corp., based in Australia, is an oil and gas 
company with operations in Papua New Guinea (PNG). 
InterOil is building a fully integrated energy business 
with four distinct components: upstream, refining, 
liquefied natural gas (LNG), and downstream.  The 
company operates PNG's only refinery and owns a 
network of retail and wholesale distribution outlets, 
while also pursuing an exploration program. 
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Source: Company reports, RJ est.
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InterOil Corp.
QUARTERLY INCOME AND CASH FLOW (MILLIONS)

Earnings & Cash Flow 2008 A 2009 A 2010 A 2011 A Q1 A Q2 E Q3 E Q4 E 2012 E Q1 E Q2 E Q3 E Q4 E 2013 E

Upstream Revenue $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
Midstream Revenue 358.9 299.7 298.1 271.9 92.1 113.2 114.8 107.9 427.9 94.3 91.3 91.7 92.2 369.5
Downstream Revenue 556.7 388.8 504.3 745.1 219.0 198.4 195.9 185.6 798.9 174.3 165.1 161.8 162.8 664.0
Investment Income and Other 4.1 4.6 4.6 102.0 27.0 1.3 1.3 1.3 30.8 1.3 1.3 1.3 1.3 5.0
Total Operating Revenues $919.7 $693.1 $807.0 $1,118.9 $338.2 $312.9 $311.9 $294.8 $1,257.7 $269.8 $257.6 $254.8 $256.3 $1,038.5

Upstream Cost of Goods Sold 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Midstream Cost of Goods Sold 351.7 242.4 230.8 316.7 126.4 95.7 99.6 94.0 415.7 80.5 72.9 75.9 77.7 307.0
Downstream Cost of Goods Sold 536.9 359.6 470.8 704.2 175.0 190.2 187.6 177.2 730.0 165.8 156.5 153.1 154.0 629.4
Gross Income 31.1 91.1 105.4 98.0 36.8 26.9 24.7 23.6 112.0 23.5 28.2 25.8 24.6 102.1
Depr., Depl., & Amortization 14.1 14.3 14.3 20.1 6.1 6.3 6.4 6.5 25.3 6.6 6.7 6.8 6.9 27.0
Selling, G & A Expenses 42.8 42.3 48.0 48.0 10.4 13.8 14.1 14.4 52.7 14.7 15.0 15.3 15.6 60.6
Exploration 1.0 0.2 17.0 18.4 7.4 5.5 5.5 5.5 23.9 6.0 6.0 6.0 6.0 24.0

Operating Income (26.8) 34.2 26.2 11.5 13.0 1.3 (1.3) (2.8) 10.1 (3.8) 0.5 (2.3) (3.9) (9.5)

Total Interest Expense 24.0 12.6 12.1 18.2 4.7 4.5 4.5 4.5 18.2 4.5 4.5 4.5 4.5 18.0
Foreign Exchange and Other (39.0) 26.6 52.3 (23.6) (9.7) 0.0 0.0 0.0 (9.7) 0.0 0.0 0.0 0.0 0.0
Income Tax Expense 0.1 (11.1) 7.4 (0.7) 8.6 1.9 1.9 1.9 14.3 2.0 2.0 2.0 2.0 8.0
Non-Controlling Interest 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Reported Net Income (11.8) 6.1 (45.5) 17.7 9.4 (5.1) (7.7) (9.3) (12.6) (10.2) (6.0) (8.8) (10.4) (35.4)
Adjustments for Nonrecurring Items (11.5) 13.2 40.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Adjusted Net Income ($23.3) $19.2 ($5.1) $17.7 $9.4 ($5.1) ($7.7) ($9.3) ($12.6) ($10.2) ($6.0) ($8.8) ($10.4) ($35.4)

Reported Fully Diluted EPS ($0.32) $0.15 ($1.03) $0.36 $0.19 ($0.11) ($0.16) ($0.19) ($0.26) ($0.21) ($0.12) ($0.18) ($0.22) ($0.74)
Adjusted Fully Diluted EPS ($0.63) $0.47 ($0.11) $0.36 $0.19 ($0.11) ($0.16) ($0.19) ($0.26) ($0.21) ($0.12) ($0.18) ($0.22) ($0.74)

Primary Shares Outstanding, Mil. 33.6 39.9 43.9 47.9 48.1 48.1 48.1 48.1 48.1 48.1 48.1 48.1 48.1 48.1

Fully Diluted Shares Outstanding, Mil. 36.7 40.7 44.3 48.7 49.2 48.1 48.1 48.1 48.4 48.1 48.1 48.1 48.1 48.1

Cash Flow 2008 A 2009 A 2010 A 2011 A Q1 A Q2 E Q3 E Q4 E 2012 E Q1 E Q2 E Q3 E Q4 E 2013 E
Net Income ($11.8) $6.1 ($45.5) $17.7 $9.4 ($5.1) ($7.7) ($9.3) ($12.6) ($10.2) ($6.0) ($8.8) ($10.4) ($35.4)
Depl., Depr. & Amort. 14.1 14.3 14.3 20.1 6.1 6.3 6.4 6.5 25.3 6.6 6.7 6.8 6.9 27.0
Deferred Income Tax (0.2) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Non-Cash & Adjustments (9.4) 37.3 73.8 30.9 8.9 9.0 9.0 9.1 36.0 9.7 9.8 9.8 9.9 39.2
Operating Cash Flow ($7.2) $57.7 $42.6 $68.7 $24.4 $10.2 $7.7 $6.3 $48.6 $6.0 $10.4 $7.8 $6.4 $30.7

Fully Diluted Cash Flow/Share ($0.20) $1.42 $0.96 $1.41 $0.50 $0.21 $0.16 $0.13 $1.00 $0.13 $0.22 $0.16 $0.13 $0.64  
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Company Citations 
Company Name Ticker Exchange Currency Closing Price RJ Rating RJ Entity
Exxon Mobil Corp. XOM NYSE $ 83.10 2 RJ & Associates
   
Notes:  Prices are as of the most recent close on the indicated exchange and may not be in US$.  See Disclosure section for rating 
definitions.  Stocks that do not trade on a U.S. national exchange may not be approved for sale in all U.S. states. NC=not covered.
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Important Investor Disclosures 
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in 
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, 
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities which are responsible for 
the creation and distribution of research in their respective areas; In Canada, Raymond James Ltd., Suite 2200, 925 West Georgia Street, 
Vancouver, BC V6C 3L2, (604) 659-8200; In Latin America, Raymond James Latin America, Ruta 8, km 17, 500, 91600 Montevideo, 
Uruguay, 00598 2 518 2033; In Europe, Raymond James Euro Equities, SAS, 40, rue La Boetie, 75008, Paris, France, +33 1 45 61 64 90. 
This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in 
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  This research is not an offer to sell 
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients.  Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital 
may occur.  Investors should consider this report as only a single factor in making their investment decision. 
Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may 
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission.  There may be limited 
information available on such securities.  Investors who have received this report may be prohibited in certain states or other jurisdictions 
from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details.  
The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell 
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such 
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available 
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute 
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.   
Additional information is available on request. 

 

Analyst Information 
Registration of Non-U.S. Analysts:  The analysts listed on the front of this report who are not employees of Raymond James & Associates, 
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc., 
and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public companies, 
and trading securities held by a research analyst account. 
Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus 
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success 
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors 
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general 
productivity and revenue generated in covered stocks.  

 

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part 
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last 
12 months. 

 

Ratings and Definitions 
Raymond James & Associates (U.S.) definitions   
Strong Buy (SB1)  Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months. 
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized 
over the next 12 months. 
Outperform (MO2)  Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more 
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative 
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months. 
Market Perform (MP3)  Expected to perform generally in line with the S&P 500 over the next 12 months. 
Underperform (MU4)  Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
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Raymond James Ltd. (Canada) definitions   
Strong Buy (SB1)  The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index 
over the next six months. 
Outperform (MO2)  The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months. 
Market Perform (MP3)  The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and 
is potentially a source of funds for more highly rated securities. 
Underperform (MU4)  The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months 
and should be sold. 
 
Raymond James Latin American rating definitions   
Strong Buy (SB1)  Expected to appreciate and produce a total return of at least 25.0% over the next twelve months. 
Outperform (MO2)  Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months. 
Market Perform (MP3)  Expected to perform in line with the underlying country index. 
Underperform (MU4)  Expected to underperform the underlying country index. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
 
Raymond James Euro Equities, SAS rating definitions  
Strong Buy (1)  Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months. 
Outperform (2)  Expected to appreciate and outperform the Stoxx 600 over the next 12 months. 
Market Perform (3)  Expected to perform generally in line with the Stoxx 600 over the next 12 months. 
Underperform (4)  Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months. 
Suspended (S)  The rating and target price have been suspended temporarily. This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company. The previous rating and target price are no longer in effect for this security and should 
not be relied upon. 
 
In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a 
higher or lower rating.  Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments. 
 
Rating Distributions 

 Coverage Universe Rating Distribution Investment Banking Distribution 

 RJA RJL RJ LatAm RJA RJL RJ LatAm 

Strong Buy and Outperform (Buy) 55% 72% 32% 13% 34% 8% 

Market Perform (Hold) 38% 27% 58% 7% 28% 0% 

Underperform (Sell) 7% 0% 10% 0% 100% 0% 
 
Suitability Categories (SR) 
For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of potential risk factors for 
investors.  Suitability ratings are not assigned to stocks rated Underperform (Sell).  Projected 12-month price targets are assigned only to 
stocks rated Strong Buy or Outperform. 
Total Return (TR)  Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal. 
Growth (G)  Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential 
for long-term price appreciation. 
Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings 
and acceptable, but possibly more leveraged balance sheets. 
High Risk (HR)  Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues, 
higher price volatility (beta), and risk of principal. 
Venture Risk (VR)  Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated 
with success, and a substantial risk of principal. 
 

Raymond James Relationship Disclosures 
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Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the 
next three months. 
 

Stock Charts, Target Prices, and Valuation Methodologies 
Valuation Methodology:  The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and 
quantitative factors including an assessment of industry size, structure, business trends and overall attractiveness; management effectiveness; 
competition; visibility; financial condition, and expected total return, among other factors.  These factors are subject to change depending on 
overall economic conditions or industry- or company-specific occurrences. Only stocks rated Strong Buy (SB1) or Outperform (MO2) have 
target prices and thus valuation methodologies.   

Target Prices: The information below indicates our target price and rating changes for IOC stock over the past three years. 

Price Rating Change Target Price Change
Coverage Suspended Target Price and Rating Change Split Adjustment
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SB1 $45.00
SB1 $54.00 MP3 NM MO2 $70.00

MO2 $80.00
MO2 $90.00

MP3 NM
MO2 $80.00

MO2 $60.00 MO2 $80.00
MP3 NM

MO2 $70.00

Analyst Recommendations & 12 Month Price Objective
SB1:   Strong Buy           NA:   Not Applicable
MO2:   Outperform           NM:   Not Meaningful
MP3:   Market Perform       UR:   Under Review
MU4:   Underperform         
S:     Suspended
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4/10/12 52.39 70.00 2
4/5/12 56.33 NM 3

2/13/12 71.17 80.00 2
10/10/11 42.52 60.00 2

5/23/11 59.50 80.00 2
4/12/11 69.21 NM 3
3/23/11 74.37 90.00 2

8/4/10 67.60 80.00 2
6/22/10 52.57 70.00 2
9/21/09 41.69 NM 3
6/12/09 36.35 54.00 1
5/15/09 34.72 45.00 1

 

 

Valuation Methodology: Our valuation methodology for InterOil is centered on our estimate of the company's net asset value (NAV) per 
share. 

 

 

The information below indicates target price and rating changes for other subject companies included in this research. 

Price Rating Change Target Price Change
Coverage Suspended Target Price and Rating Change Split Adjustment
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MO2 $93.00 MO2 $85.00

MO2 $80.00
MP3 NM

MO2 $80.00 MO2 $78.00
MP3 NM

MO2 $100.00

Analyst Recommendations & 12 Month Price Objective
SB1:   Strong Buy           NA:   Not Applicable
MO2:   Outperform           NM:   Not Meaningful
MP3:   Market Perform       UR:   Under Review
MU4:   Underperform         
S:     Suspended
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4/23/12 83.30 100.00 2
9/13/10 61.20 NM 3
7/12/10 58.78 78.00 2
4/16/10 68.26 80.00 2

1/4/10 68.19 NM 3
12/15/09 69.69 80.00 2
10/12/09 69.27 85.00 2

6/23/09 68.84 93.00 2
6/17/09 72.81 91.00 2
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Valuation Methodology: Our valuation methodology for Exxon Mobil is centered on a target multiple of share price to projected forward-year 
EPS.  The methodology also takes into account a target multiple of enterprise value to projected forward-year EBITDA and our estimate of the 
company's current proved reserve net asset value (NAV). 

 

Risk Factors 
General Risk Factors: Following are some general risk factors that pertain to the projected target prices included on Raymond James research: 
(1) Industry fundamentals with respect to customer demand or product / service pricing could change and adversely impact expected 
revenues and earnings; (2) Issues relating to major competitors or market shares or new product expectations could change investor attitudes 
toward the sector or this stock; (3) Unforeseen developments with respect to the management, financial condition or accounting policies or 
practices could alter the prospective valuation; or (4) External factors that affect the U.S. economy, interest rates, the U.S. dollar or major 
segments of the economy could alter investor confidence and investment prospects. International investments involve additional risks such as 
currency fluctuations, differing financial accounting standards, and possible political and economic instability. 

Specific Investment Risks Related to the Industry or Issuer 

Oil and Gas Price Volatility 
Profitability of companies producing crude oil and natural gas is directly affected by changes in oil and gas prices. These prices are influenced 
by a multitude of regional, national and global factors, many of which are outside the control of companies in the industry. Supply-related 
factors include industrywide levels of capital spending and production decisions by OPEC. Demand-related factors include macroeconomic 
conditions. 

Company-Specific Risks for InterOil Corp. 
 
Project Execution Risk 
InterOil does not currently have any proved oil and gas reserves. For the company to begin to book its estimated contingent resources as 
proved reserves, there must be one or more formal plans of development. The timeline for developing the proposed condensate stripping 
plant and LNG plants extends to late 2014 at the earliest. Historically, large-scale energy infrastructure projects such as these have tended to 
come in above budget and take longer than expected to complete. 

Refining Margin Risk 
A refiner’s profitability is largely determined by the margin between refined product prices and crude oil feedstock prices. Both of these sets 
of prices are influenced by numerous factors that affect supply and demand, many of them outside a refiner’s control. These include 
macroeconomic activity, the level of domestic and international refining capacity, and geopolitical conditions. Refining margins have 
historically been, and are likely to continue to be, highly volatile. 

Concentrated Asset Base 
All of InterOil's operations are located in Papua New Guinea. The concentrated asset base heightens risks inherent in doing business in a 
foreign market. This includes the potential for unfavorable changes in taxes, regulations, exchange rates, and macroeconomic fundamentals. 

Clarion Finanz Risk 
InterOil’s proposed LNG development is a joint venture with Clarion Finanz, a financial institution based in Switzerland. Clarion is a privately 
held firm, so there is minimal visibility into its operations, corporate governance, funding, and financial condition. 

Company-Specific Risks for Exxon Mobil Corp. 
 
OPEC Quota Risk 
Exxon Mobil has upstream operations in several countries that are members of OPEC, including Nigeria, Angola, Libya, Qatar, and the UAE.  
Because oil production in OPEC countries is subject to OPEC's output quotas, there is a risk that quota reductions could result in lower 
production from the company's properties. 

Chemicals Segment Risk 
Exxon Mobil's chemicals segment is exposed to risks that are inherent in this industry.  These risks include sensitivity to adverse changes in 
market prices of chemicals that the company produces, which are not always offset by lower feedstock costs.  In addition, there are 
environmental and liability risks arising out of the operation of chemical plants. 

 

 

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability 
categories, is available at rjcapitalmarkets.com/SearchForDisclosures_main.asp. Copies of research or Raymond James’ summary 
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James 
Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or 
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6th Floor, 880 Carillon Parkway, 
St. Petersburg, FL 33716. 

http://www.rjcapitalmarkets.com/SearchForDisclosures_main.asp
http://www.raymondjames.com/
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For clients in the United Kingdom: 
For clients of Raymond James & Associates (London Branch) and Raymond James Financial International Limited (RJFI): This document 
and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons 
who are Eligible Counterparties or Professional Clients as described in the FSA rules or persons described in Articles 19(5) (Investment 
professionals) or 49(2) (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully be directed.  It is not intended 
to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is 
therefore not intended for private individuals or those who would be classified as Retail Clients. 
For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and 
is not intended for use by clients. 
For purposes of the Financial Services Authority requirements, this research report is classified as independent with respect to conflict of 
interest management. RJA, RJFI, and Raymond James Investment Services, Ltd. are authorised and regulated  by the Financial Services 
Authority in  the United Kingdom. 
For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:  
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be 
submitted. 
For Canadian clients:  
Review of Material Operations:  The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate 
visit, the material operations of a subject company before initiating research coverage.  The scope of the review may vary depending on 
the complexity of the subject company’s business operations. 
This report is not prepared subject to Canadian disclosure requirements. 
 
For Latin American clients: 

Registration of Brazil-based Analysts: In accordance with Regulation #483 issued by the Brazil Securities and Exchange Commission (CVM) in 
October 2010, all lead Brazil-based Research Analysts writing and distributing research are CNPI certified as required by Art. 1 of APIMEC’s 
Code of Conduct (www.apimec.com.br/supervisao/codigodeconduta). They abide by the practices and procedures of this regulation as well as 
internal procedures in place at Raymond James Brasil S.A. A list of research analysts accredited with the APIMEC can be found on the webpage 
(www.apimec.com.br/ certificacao/Profissionais Certificados). 
Non-Brazil-based analysts writing Brazil research and or making sales efforts with the same are released from these APIMEC requirements as 
stated in Art. 20 of CVM Instruction #483, but abide by recognized Codes of Conduct, Ethics and Practices that comply with Articles 17, 18, and 
19 of CVM Instruction #483. 
 
Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows: 
This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by 
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or 
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior 
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose. This is RJA client 

releasable research 
This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other 
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and 
criminal penalties for copyright infringement. 
 

 


